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PACIFIC AIR EXPRESS

2 Juty 2009

Michae! Bird

international Air Services Commission
GPO Box 630

CANBERRA ACT 2601

By facsimife: (02) 6267 1111

Dear Mr. Bird,

Wae refer to your letter of 22 June 2009 inviting our company to address the
pamgraph 5 criteria contained in the Minister’s policy statement.

As requested by the Commission we are pleased to offer the following additional
information in support of our application:

Competition Benefits

There is presently only one freight airfine servicing the Australia-PNG route. Heawylift
Cargo Airines use a single 8727-100 freighter aircraft on two scheduled services
weekly between Brisbane and Port Moresby. Our proposed sesvice will introduce
competition on this route which will provide a greater choice of service providers to
the air freight industry.

Pacific Air Express proposes operating a B737-300 freighter on this route. The B737-
300F has a 2700kg lower paytoad than the B727-100F but a greater volumetric
capacity. Our company has access to a back-up 8737-300F based at Brisbane which
will ensure that our scheduled service can be mainiained. This will also increase
support for our freighter servioe in the air freight market.

Our B737-300F is more fuel efficient than the 8727-100F so our operating costs are
less affacted by large increases in fuel prices. This also assists our company to
compete effectively with other freighter airlines over the same route.

Other Benefits
a) Tourism Benefits

As this application relates to frelghter servicas only, there are no tourism benefits in
the Australian market.

b) Consumer Benafits

Qur proposed weekly freighter services will give consumers a wider choice of freight
rates, schedules and service delivery. The Pacific Air Express Group of companies
has over 16 years experience in providing reliable and efficient scheduled freighter
services in the Australia - south west Pacific region. and our freight facility at
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Brisbane airport allows cur siaff 10 assist Australian consumers personally with their
air freight requirements.

c) Trade Benefits

Pacific Air Express provides a competifive and reliable freighter service for Ausiratian
exporters and importers backed by more than 16 years experience of operating
international dedicated freighter services to serve Australian exporters. PAE has
demonstrated a proven track record in developing freighter services in the Southwest
Pacific region. and understands the additional effort required to foster market growth
through working closely with shippers, airport operators, govemment agencies and
trade advisors, and business associations.

d) industry Structure

Allocating capacity to Pacific Air Express will permit the company to provide aifraight
services on a route where there is presently no competition. Our company's
sarvicing of its current freight customers (who aliso have operations in PNG) indicates
significant opportunity for expansion of freight carmied on this route.

The addition of this service to the PAE group's existing scheduled and charter
freighter services will result in economies of scale which will ultimately reflect in
continuing to maintain a long term competitive and reliable service to PNG and
weather the insvitable depressed market conditions which occur from tirne to time
over the normal intemational business cycle.

@) Other Criteria

Our proposed freighter service will utitize a B737-300 freighter which has a smaller
environmental “footprint” than older aircraft such as the B727-100F. The B733F is
much quieter, and bums around 10 tonnes less fuel on a typical Brisbane - Port
Moresby — Brisbane flight than the B727F. Additionally the CFMS58 engines powering
the B733F emit significantly less CO2 and NOx gases than the 40 year old B727F
curvently being used on the route. We believe the Australian public would desire the
Commission to include also the environmental impact of aircraft operations when
considering the merits of our application for allocation of freight capacity.

We iook forward to a favouratle consideration of our company’s application for an
allocation of freight capacity on the Australia — PNG route.

Yours sincerely,

Pacific Alr Express (Australia) Pty Ltd
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Managing Director
""" PACIFIC AIR EXPRERS (AUSTRAUA] PIVLTD AB.N. 20074 208 383

4.7 Chioris Street, Brivbane Internationsl Alrport
PO Box 72 Banyo 4014 QLD Auetralis
Tol: «@1 7 3000 0001 Fax: +01 7 3880 6003



